Housing finance is being used effectively as a means to mitigate the asset constraints that will be encountered in the housing ownership. If household financing regulations are strengthened, households with low-income, low-assets and low-credit ratings are likely to be exposed to borrowing restrictions. Therefore, before deciding whether to strengthen or mitigate housing finance regulations, the government should carefully consider the impact on the actual demander's housing welfare and low-income and low-net worth class households. In this context, this study simulated the effect of housing finance regulation on housing consumption by income and net worth class.
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